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1- Conclusions of the Transatlantic Social Summit in Madrid from the 13th to the 19th of 
May 2002. 

Wishing to stop this totally inhuman machinery, by rejecting its intern logic and, on the contrary, defending 
the values we thought to be acquired -democracy, justice, equity-, we undoubtedly face up to the neoliberal 
project, destructive of humanity. 

2- Towards a Latin America- European Union block? (By Isaac Bigio) 

The second summit of the 15 EU countries with some thirty nations of Latin America and the Caribbean has 
focused on two axes: to promote commercial exchange and to fight against terrorism. Latin America is not 
one of the main axes of the EU. While at the south of the US there is the most westernised region of the 
third world, the less convulsive and the more adapted to the systems of liberal democracies, Latin America 
take a relatively marginal part to the world-wide exchanges and production. 

3- Coca Cola Parches Agricultural Lands in I ndia (By Nityanand J ayaraman) 

On 22 April, 2002, more than 2,000 irate protestors, consisting mostly of indigenous people and dalits 
(oppressed castes), gathered at the gates of the Hindustan Coca Cola factory in Plachimada, Palghat district, 
Kerala. Residents from the villages surrounding Coke's greenfield soft-drink bottling factory here say that 
Coke's indiscriminate mining of groundwater has dried up many wells, and contaminated the remainder. At 
least 50 villagers have maintained a picket outside the factory gate every day since the strike began. 

4- Let’s force the multinationals to refund the workers of bananeras in Nicaragua (By 
Associazione Amicizia Solidarieta’ Italia- Nicaragua) 

Tumours, infertility, inability to work, deformations, congenital malformations, loss of hair, nails and skin, 
progressive blindness, nervous alterations. These are only some of the damages caused by indiscriminate 
use of pesticides by the multinationals on workers of bananas’ plantations in Nicaragua and, in general, all 
over Central America. 

5- Successful action at secretive Brussels meeting between EU trade officials and 
services lobby (By Erik Wesselius) 

Yesterday, ATTAC, Corporate Europe Observatory, Friends of the Earth Europe, Oxfam Solidarité, World 
Development Movement and 11.11.11 organised a press briefing and a small-scale action to denounce a 
secretive meeting between EU trade officials and services industry lobbyists in the Residence Palace in 
Brussels. 

6- On Water (By Anthony Stoppard and By Kanaga Raja) 

South Africa. Nearly ten million South Africans have had their water and electricity cut because they could 
not pay their bills, and two million people have been evicted from their homes for failing to pay their water 
and electricity bills, a new report says. Ghana. The International Monetary Fund (IMF), in its negotiations 
with Ghana regarding the conditions that will be attached to the IMF's next tranche of loans under the so- 
called Poverty Reduction and Growth Facility (PRGF), appears to continue requiring the implementation of full 
cost recovery in the public utilities. 

7- Meeting ATTAC worldwide. 


Conclusions of the Transatlantic Social Translation. Estelle Lantin. Volunteer translators 
Summit in Madrid from the 13th to the coorditrad@attac.org (*) 
19th of May 2002. 





1.- At the beginning of the century, in Latin 
America, there were injustice, poverty, and 
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inequalities; and its inhabitants were far away 
from democracy and citizenship. The neoliberal 
governments have increased these features and 
the social helplessness. 


2.- The establishment of these governments often 
followed the action of terrorist dictatorships, and 
was the one and only response the governing 
classes gave to the need of the people for change 
and social justice and the preparation of a State 
citizen society. 


3.- This reaction has been sustained and often led 
by the US agencies. Nowadays, this intervention 
takes place in a context of declared war by the 
President Bush, on pretext of 11-September, 
supported by the European countries. 


4.- The Colombia Plan, the putsch in Venezuela, 
the continuous number of disappeared people, the 
paramilitaries’ actions are part of this context. 
Anybody who contests the imperial order is looked 
as a terrorist (‘without-land’, striker, 
indigenous..,). 


5.- The weight of a fraudulent debt, contracted by 
the corrupted governments and the various 
dictatorships, signs away the future of many 
Latin-American generations and reduce the 
possibility of redistribution policies and social 
justice. 


6.- During this summit, the European Union could 
not offer a good alternative of economical and 
commercial relationships with Latin America. EEC 
denies the reality when blessing “the progress 
made in the field of democracy” and ignoring the 
social suffering. EEC proposes false solutions like 
bilateral and preferential agreements and is in 
competition with the United States for the 
domination of the supply market (in particular 
public service, water, energy, and so on) and the 
demand market (cars, communications, etc.). The 
European trade union movement has to prevent 
that unfair order to be set up. 


7.- Latin-Americans are the guardians of an 
important part of the world environmental 
heritage, which is threatened by _ irreversible 
destructions because of privatization by patents. 


8.- Furthermore, traditional agriculture is replaced 
and destroyed by intense farming, oriented 
towards the export and more and more dominated 
by agribusiness industry. 
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9.- Citizen identity is put apart and wants to be 
replaced by the imperial citizen’s condition and the 
consumer-customer pattern. The continuous crisis 
of the right-wing Welfare and democratic State, 
and of its main functions, contribute to increase 
the social decay process, cultural uprooting, 
disappearance of common _ values, and 
delinquency, which justificates repression and 
criminalization. 


10.- The various resistance movements work on 
the refoundation of Latin-American societies 
thanks to the direct implication of branches 
traditionally excluded from politics. 


11.- In front of the daily tyranny of capitalistic 
civilisation, new forms of sociability are born in 
Latin America to cope with these problems, 
especially the basic ones (food, complex barters). 
The Rebellion Right, declared by Spanish citizens 
in the 16th century and enforced by current 
International Law, is the form of expression of this 
new sociability. And in this right of rebellion, there 
is a positive dynamic of historical evolution in 
front of the negativity and destruction of the social 
jumble by capitalist civilisation. 


13.- Globalization is not an _ inescapable 
phenomenon. It is a derivated process of the 
offensive began in the seventies by the United 
States and other capitalist countries against social 
rights and democracy, to thwart the threating 
effects of people’s struggle around the world. It is 
the way to the world market, the world’s 
conversion, with people and all their needs, into 
goods. 


14.- Wishing to stop this totally inhuman 
machinery, by rejecting its intern logic and, on the 
contrary, defending the values we thought to be 
acquired -democracy, justice, equity-, we 
undoubtedly face up to the neoliberal project, 
destructive of humanity. 


ANOTHER AMERICA IS POSSIBLE, ANOTHER 
WORLD IS POSSIBLE 

TRANSATLANTIC SOCIAL SUMMIT 

MAY 2002 


Contact for this article: Correo informativo 
informativo@attac. org 





Towards ae Latin America-European 
Union block? 


By Isaac Bigio. Analyst, London School of 
Economics 
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Translation. Nicolas Kitten. Volunteer translators 
coorditrad@attac.org (*) 





The second summit of the 15 EU countries with 
some thirty nations of Latin America and the 
Caribbean has focused on two axes: to promote 
commercial exchange and to fight against 
terrorism. 


Latin America is not one of the main axes of the 
EU. While at the south of the US there is the most 
westernised region of the third world, the less 
convulsive and the more adapted to the systems 
of liberal democracies, Latin America take a 
relatively marginal part to the world-wide 
exchanges and production. 


The UE is fundamental to Latin America. For the 
countries of the southern cone, the UE is the main 
commercial partner and for most of the others it is 
second to the US. The UE is the one that gives 
more military-free investments and more 
assistance to Latin America. 


When they try to approach the UE, Latin American 
countries look for new markets for their 
exportations and also for a _ counterbalance 
towards the increasing dominion of the only 
superpower that remains. Although the countries 
of Latin and Caribbean America are engaged in the 
ALCA project and are in the OEA with North 
America, there is a series of points about which 
opinions differs with Washington. Latin American 
countries and the UE can make declarations to 
support a new relationship with Cuba, to respect 
the environmentalist agreements of Kyoto, to 
conform an international penal court, and other 
points that have not the total agreement of the 
White House. 


Latin and Caribbean America is possibly the region 
of the third world with the less political violence. 
Armed insurrections operate in Mexico, Peru and 
Colombia. In the first case the zapatism does not 
try to overthrow to the power but to promote a 
dialogue. In the second case the subversion has 
been very struck. In the Colombian case the peace 
process has been limited but still let open the way 
to an agreement with the ELN and perhaps with 
the CRAF. 


In the first summit of Rio nobody spoke about 
terrorism and in the Latin American summit of 
Lima (November 2001) no terrorist group in the 
Americas was spotted. Taking part to the 
antiterrorist campaign has been viewed as an 
attempt to avoid the most central problems: the 
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inequality in the commercial exchanges and 
poverty. The attempts of presidents Aznar and 
Pastrana to transform the CRAF into terrorists are 
preparing the conditions for an up scaling of the 
internal war in that country that could possibly 
create a repetition of the Afghan or Balkan 
violence in the heat of South America. 


The main obstruction for a greater integration 
between both continents is European 
protectionism on its rural production. Whereas 
Europe requests that Latin America opens more its 
internal market, the UE restricts the visas so that 
the Latin Americans can go to those countries and 
maintains high tariffs for farming products 
generating serious losses for the exporters of the 
third world. 


Chile and Mexico are the ones that have been 
further to reach agreements of free exchange with 
the UE. 


The attempt to create a strategic European Union- 
Latin America agreement try to allow that both 
regions increase their commercial exchanges, and 
at the same time to obtain autonomy margins 
towards their common American ally. 


The great pivot in these agreements is Spain, that 
is the second foreign investor in what was its 
American colonies and that aspires to have their 
own version of the British Commonwealth, the 
Portuguese- speaking Community or the 
Francophone community that other members of 
the UE have. 


The head of the Spanish opposition has 
characterized the policy of Aznar in the summit 
like an attempt to make neon-colonialism. 
Thousands of demonstrators and one summit of 
the Transatlantic Social Forum have met in Madrid 
to protest against what they see as an attempt to 
create more violence and more oppression in the 
new world. 


The possibilities that Latin America makes its own 
economic and political block are minimum because 
it is divided in diverse sub regional pacts and that 
as much the EU as the UE look for that this one 
comprises of greater economic associations with 
the industrialized countries. 


For most of the participant governments the 
summit would be a success because it would have 
helped with a_ bi-continental coordination to 
improve the exchange and to rally against 
terrorism. 
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Isaac Bigio. 
Contact for this article. Latin-American information 
coordination echla@attac.org 


Coca Cola Parches Agricultural Lands in 
India 


By Nityanand J ayaraman 


On 22 April, 2002, more than 2,000 irate 
protestors, consisting mostly of indigenous people 
and dalits (oppressed castes), gathered at the 
gates of the Hindustan Coca Cola factory in 
Plachimada, Palghat district, Kerala. Residents 
from the villages surrounding Coke's greenfield 
soft-drink bottling factory here say that Coke's 
indiscriminate mining of groundwater has dried up 
many wells, and contaminated the remainder. At 
least 50 villagers have maintained a picket outside 
the factory gate every day since the strike began. 


According to local sources, the villagers are angry 
enough to destroy the factory failing government 
action to shut down the water-intensive unit. Till 
date, the Government has taken no action to 
check groundwater depletion by Coke in the 
region. Police, however, had arrested several 
villagers on the first day of the strike. A 
contingent of police is currently posted at the 
factory to protect it from any potential trouble 
caused by the water-starved community. 


Coke's recent placatory gesture of supplying a 
truckload of water each day to the two worst 
affected villages hasn't impressed the protestors. 
They say that Coke will have to pay for restoring 
the damaged groundwater aquifers and for long- 
term water supply to all the impacted villages. 


A Coke spokesperson who declined to be named, 
dismisses the protests as a non-issue. "There is 
absolutely no water issue in [Plachimada]. We 
have not found any change in the water situation. 
The issue there is highly politicized." 


Villagers, on the other hand, say that the 
company, not the struggle, is politicized. They 
accuse the local leaders of political parties of 
colluding with Coke. Lending credence to this 
allegation is the fact that barring the youth wing 
of the Congress party, none of the political parties 
active in the villages have issued a statement in 
support of the people's struggle against Coke. 


Wells Run Dry 
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Coca Cola's bottling plant was set up three years 
ago in the middle of fertile agricultural land. "Coca 
Cola's plant is illegal because they haven't even 
obtained clearance for putting agricultural land to 
non-agricultural uses," says M. Swaminathan, a 
tribal leader from Velloor, one of the tribal villages 
affected by Coke's activities. Kerala states Land 
Utilization Act requires prior approval for 
conducting non-agricultural activities on 
designated agricultural land. 


Given its proximity to a number of reservoirs and 
irrigation canals, the region has access to healthy 
groundwater resources. Until recently, Coke was 
drawing 1.5 million liters/day from the common 
groundwater resource. This year, the water 
scarcity has hit even Coke. The company is able to 
extract only 800,000 liters from the borewells. The 
remainder is supplied by water trucks that carry 
water extracted from borewells in neighboring 
villages. According to local estimates, Coke's 
water mining has parched the lands of more than 
2000 people residing within 1.2 miles of the 
factory. 


Barely six months after the factory set up, 
villagers and farmers living around the bottling 
unit began noticing changes in the quantity and 
quality of well water. Water from a well in 
Plachimada, a tribal colony with nearly 100 
families living along the eastern wall of the 
factory, rapidly turned brackish and milky white in 
color. The water was unfit for drinking, cooking 
and bathing. 


"Coca Cola has made life miserable for us, for our 
women. Our women have had to walk nearly one 
kilometer to get water from a neighboring village, 
and return in time to get to work," says 
Swaminathan. Those who are unable to make the 
trek for water continue to depend on the 
contaminated water. Of late, nearly 100 people 
have reported recurring stomach aches, which 
they relate to the water they are being forced to 
drink. 


The water crisis has hit the farmers too. 
Theivathal Gounder and her son R. Krishnaswamy 
harvest coconuts, paddy and peanuts on their 7- 
acre farm. Over the last two years, they have 
seen their wells yield plummet. "Earlier, we had 
enough water to run the pump for 18-20 hours. 
Now, after four hours of pumping, the well is dry, 
and what water we get is rapidly turning brackish 
like the wells on the other side," says Theivathal. 
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The Gounders say they spent Rs. 60,000 last year 
deepening their well after Coke's pumps sucked 
their water away. This year, the company sunk 
yet another borewell barely 20 meters from their 
well. According to Theivathal, the water has 
receded by another five feet as a result. 


"We told them when they sunk the bore. But the 
Coca Cola people said they'll sink a well wherever 
they choose on their land," laments Theivathal. 
The Coca Cola official who spoke to 
CorpWatchIndia has a similar take on the matter. 
"We have bought the land. No law regulates us on 
our use of water. Okay, we may be mining water, 
but so are others. At least, we have some rain 
water harvesting," he says. The Gounders say the 
Coke-induced scarcity of water has resulted in a 
six-fold decrease in their coconut yield. 


CorpWatchIndia sent samples of water from the 
wells in Plachimada and the Gounders farm for 
scientific analyses at a Chennai-based 
Government- approved laboratory. Interpreting the 
results, Dr. Mark Chernaik, a staff scientist with 
Oregon-based E-LAW US--a network of public 
interest environmental lawyers writes: "Water 
from the village well and the farmer's well would 
be classified as 'very hard.' Use of this water for 
bathing and washing would cause severe nuisance 
and hardship. Water from the [village] well and, to 
a lesser extent, water from the farmer's well 
would have an objectionable taste because of the 
high levels of calcium and magnesium." 


According to Dr. Chernaik, the results lend some 
corroboration to villagers claims that the water 
problems are caused by Coke's over- exploitation 
of the groundwater. "Excessive calcium and 
magnesium in groundwater usually is the result of 
the dissolution of limestone that is associated with 
the groundwater deposit. Therefore, this water 
quality analysis supports the following hypothesis 
[that] rapid extraction of water from the 
aquifer (after the arrival of the Coca-Cola bottling 
plant) would increase the rate at which water is 
flowing through the limestone or clay. Faster 
flowing water would break apart some of the 
limestone or clay, resulting in the addition of 
limestone or clay particles to the water supply." 


Coke's Track Record 


Community complaints about Coke's exploitation 
of common groundwater resources are not 
peculiar to Plachimada. Neither does its track 
record in India and elsewhere corroborate its 
claims of "responsible corporate citizenship." 
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Capt. J. Rama Rao of Hyderabad-based NGO 
Samriti writes about Sri Sarvaraya Sugars, a 
bottling unit dedicated to producing Cokes Kinley 
brand of water located in Khammam district of 
Andhra Pradesh. The factory draws 225,000 liters 
of water per day. "As a result, the borewells in 
certain areas of Sattupalli village, having a 
population of 25,000 are reported to have dried 
up," writes Rao. The Coke spokesperson dismissed 
these allegations as politically motivated. 


M.V.R. Mineral Water and S.R. Minerals, both of 
whom are contract bottlers for Cokes Kinley brand 
of water, have also been accused of depleting the 
groundwater in Athur village, 40 kilometers 
northwest of Chennai. M.V.R. Mineral Water 
reportedly extracts 132,000 liters of water each 
day. "The bottling units have sunk very deep 
borewells and are sucking out so much water that 
farmers are suffering," says A.V. Chandra, a local 
activist with Redhills-based NGO Womens 
Collective. Disturbingly, Kinley's bottling units are 
located in an area that has been declared sensitive 
because of the plentiful sweet water available 
underground and because of the areas importance 
to the water security of the region and the city of 
Chennai. Local pollution control board officials fear 
that the highly saline effluent from the factorys 
water purification plant will gradually turn the 
local aquifers brackish. "This is a drinking water 
area. It is not good to have industries that 
generate and discharge high-salinity wastes in this 
area," says Sheela Rani Chunkath, chairperson of 
the Tamilnadu Pollution Control Board. 


In 1999, the Goa Pollution Control Board issued a 
notice to the multinational for operating its new 
factory without securing the official consent. The 
company functioned for more than 40 days 
without the prescribed effluent treatment systems. 


The Big Picture 


"The trouble with Coke [in Plachimada] cannot be 
seen in isolation," says Dr. S. Janakarajan, an 
economist working on groundwater issues with the 
Madras Institute of Development Studies. "In this 
case, a community may have lost its access to 
water for drinking or agricultural purposes for the 
sake of supplying Coca Cola. The same has 
happened in other places where industries have 
privatized common groundwater resources or 
polluted them," he says. 


In the absence of any law to regulate the 
extraction of groundwater, people or companies 
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with resources can privatize entire aquifers just by 
virtue of owning a small piece of land. "In this 
race, those who have the resources are the 
winners; the poor are the losers," J anakarajan 
explains. 


The term "competitive deepening" was coined by 
Dr. S. Janakarajan to describe the virtual 
competition that exists among users sharing a 
common aquifer. If one user deepens his/her 
borewell, the water level in neighboring wells 
drops, forcing other users to deepen their wells or 
lose out. 


Competitive deepening of wells or borewells by 
water-intensive agricultural or industrial users has 
already laid waste the groundwater in large tracts 
of India. Many other freshwater sources have 
been contaminated by agricultural runoffs, and 
rampant sewage or industrial pollution. 


Ironically, the resultant scarcity of clean drinking 
water has spawned yet another water-intensive 
industry that exploits one communitys water and 
sells it at a profit to consumers who can afford to 
buy it. In Chennai alone, more than 200 legal and 
400 illegal bottled water manufacturers operate. 


Indias packaged water industry, which is barely a 
decade old, is already a Rs. 8 billion ($170 million) 
market, and is expected to grow to Rs. 12 billion 
($250 million) by 2004. Brandnames such as 
Coke's Kinley, Pepsi's Aquafina and the Indian 
bottled water giant Parle's Bisleri enjoy a Rs. 4 
billion ($85 million) market, according to the Coke 
official. 


The profitability of this business is beyond 
question. Coke's Indian operations took a beating 
in the first few years of operation after fizzy drinks 
failed to perform to company expectations. But 
after Kinley, Coke's water brand, was launched in 
mid-2000, the multinationals revenues nosed up. 
In fact, Coca Cola Indias third quarter 2001 
results mention that "its growth of 11 percent had 
been led by the successful expansion of Kinley 
water." 


Unfortunately, despite acute, and sometimes 
perennial water scarcity in many parts of India, 
the government is yet to legislate effectively to 
conserve groundwater resources. Soft drink and 
bottled water companies pay next to nothing for 
the water they extract. 


Given that the primary raw material comes free of 
cost, wastage in the industry is ridiculously high. 
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At Coca-Cola's bottling unit in Nemam village of 
Tamilnadu, more than 2.5 million liters of water 
are extracted. Of this, 1.2 million liters is used for 
washing bottles, crates, equipment and the floors. 
Only 692,000--less than 30 percent--is used for 
actually manufacturing the soft drinks. 


Despite the large quantities of water drawn, the 
company paid approximately $50 as water cess 
for a five month period recently. Meanwhile, plans 
are afoot in several states of India to force urban 
and rural consumers to pay real costs for drinking 
water. 


Contact for this article :Nityanand Jayaraman is 
the India organizer for CorpWatch India. 
http://www. corpwatchindia. org 
india@corpwatch.org 








Let’s force the multinationals to refund 
the workers of bananeras in Nicaragua 


By Associazione Amicizia Solidarieta’  Italia- 
Nicaragua 


Tumours, infertility, inability to work, 
deformations, congenital malformations, loss of 
hair, nails and skin, progressive blindness, 
nervous alterations. These are only some of the 
damages caused by _ indiscriminate use _ of 
pesticides by the multinationals on workers of 
bananas’ plantations in Nicaragua and, in general, 
all over Central America. 


Nemagon: short history 


Already in 1977, some North American scientific 
researchers discovered that this chemical induced 
sterility in workers who produced it. This caused 
the immediate prohibition of its use in California, 
which was extended, after two years, to the whole 
territory of the USA. So, the use and production of 
Nemagon (dibromine propane chloride) were 
prohibited in the very hearth of the empire, but 
the same didn’t happen with the possibility of 
exporting it to other countries. The aim was to 
consume the unsold stocks which were stored in 
the warehouses of the multinationals, that would 
have lost millions of dollars in case of total 
prohibition. 


Chinandega, the region of Nicaragua in which, still 
now, are concentrated the biggest bananas’ 
plantations in lands put out to contract by little 
owners to Dole, Chiquita and Standard fruit, which 
“have employed” during the years more than 8000 
workers, will inherit, in addition to a devastating 
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number of victims, a general pollution and 
contamination of water layers for about 120 years. 
The majority of people living in the area draws 
water from those layers. 


The beautiful bananas of the multinationals that 
we see in the biggest chains of distribution, also in 
Italy, and their reassuring ads, hide behind their 
beautiful aspect an indiscriminate use of pesticides 
and fertilizers. 


Nemagon was used because it was noticed that it 
eliminated a microscopic worm which prevented 
bananas from being exported to the United States, 
but also because it increased production and 
improved the appearance of bananas. 


On 17th J anuary 2001, after a long wait and more 
than two years of hard fights of banana tree 
workers, the Law 364 was promulgated: “Special 
Law to Promote Trials demanded by Persons 
Affected by the use of Pesticides Produced with 
DBCP”. It represents a very important step in 
Central America, as it is the unique specific law in 
the whole continent which laid the basis to force 
the multinationals that produced, distributed, used 
and sold Nemagon and Fumazone to refund the 
enormous damages caused, during all these 
years, to the workers of bananas’ plantations. 


Following this law, the 28th of February 2001, the 
victims of Nemagon, who created’ the 
ASOTRAEXDAN (Asociacién de trabajadores y Ex 
Trabajadores Afectados por el Nemag6n), 
represented by the _ lawyer’s office Ojeda, 
Gutierrez, Espinosa and associated, took before 
the Third Civil Jurisdiction of the District of 
Managua the first legal actions for damages and 
lesions. The three lawyers from Nicaragua who 
started proceedings against seven multinationals 
from USA are supported, thanks to a meeting 
almost casual with Victorino Espinales Reyes (the 
president of ASOTRAEXDAN), by the lawyers 
Thomas Gerardi and Walter Lack, also from USA, 
who already won some proceedings for “massive 
damages” against powerful companies, obliging 
them to refund those people who took legal action 
through Legal Authorities. 


Up to now 3600 legal actions have been taken 


Now in Nicaragua there are almost 4000 new 
workers in the plantations put out to contract to 
Chiquita and Standard Fruit, which have re- 
launched the production of bananas so that now it 
is almost on the same levels as in the seventies, 
but also their condition is similar to that of those 
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years. One dollar for a working day of 8 hours, 
suspects of use of dangerous chemicals, lack of 
welfare contributions. 


Perché The campaign 


We are convinced that “a different world is 
possible” and that “another word is under 
construction” and, because of this, we want to 
make our contribution to nail the multinationals to 
their responsibilities. Today it seems not only 
possible, but feasible to force multinationals to 
respect at least some behaviour rules. 


We want to make our contribution to focus on 
behaviours of the multinationals of bananas, and 
to reaffirm that the world cannot be governed only 
by profit strategies. 


The campaign follows two main routes: 


1. Collecting funds on behalf of the workers of 
bananas’ plantations to afford the immediate 
medical charges. 


2. Sending pressure post cards to the 
multinationals responsible for the production of 
Nemagon, to those which used it in the 
plantations and to those which sold the products, 
that are the same against which the workers of 
Association ASOTRAEXDAN took legal action. 


Dow Chemical Company, Shell Oil Company, 
Occidental Chemical Company. Dole Limited 
Company, Chiquita Brand, Del Monte, Standard 
Fruit Company 


Post cards can be sent also by Internet, visiting 
the Web  www.itanica.org in the — section 
“Campagna bananeras”. Who would like to 
contribute to organising costs can use the post 
office account n. 13.68.54.66, or the bank account 
n. 19.990 (b.p. Milano ag.21) registered in the 
name of: Associazione Italia -Nicaragua Via 
Saccardo 39 - 20134 Milano (specifying in the 
description of payment if the contribution is for 
the campaign or for the costs to promote it). 


Contact fro this article, tel. and fax: 02.2140944 
E-mail: itanica@iol. it 


Successful action at secretive Brussels 
meeting between EU trade officials and 
services lobby 
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Brussels, 29 May 2002 -- Yesterday, ATTAC, 
Corporate Europe Observatory, Friends of the 
Earth Europe, Oxfam Solidarité, World 
Development Movement and 11.11.11 organised a 
press briefing and a small-scale action to 
denounce a secretive meeting between EU trade 
officials and services industry lobbyists in the 
Residence Palace in Brussels. 


The secretive meeting was organised by the 
European Services Forum, the lobby group that 
claims to represent all sectors of the services 
industry in the European Union. Arriving corporate 
lobbyists were greeted with banners saying "Stop 
the EU's corporate GATS Agenda", "GATS 
Threatening Basic Services Worldwide" and "Our 
World is not for Sale". The meeting was attended 
by between 20-30 lobbyists, among which several 
representatives of the influential UK _ financial 
services industry's LOTIS Committee, including 
Alistair Abercrombie, Christopher Roberts and 
J ohn Cooke. 


Mr. Pascal Kerneis, Director of the European 
Services Forum and organiser of the meeting, was 
visibly nervous when he saw the small but 
colourful crowd outside the glass- windowed lobby 
of the Residence Palace, and quickly started 
herding the ESF crowd into the closed meeting 
room: "We should get in, it's already a disaster 
and we risk attracting press", he was heard 
saying. 


After an hour, the ESF men emerged from the 
meeting room to await the invited representatives 
of EU member states and the European 
Commission. But only a few member state 
representatives turned up, among whom the 
activists recognised Mr. Malcolm McKinnon 
(Department of Trade and Industry, UK) and 
another UK government official. 


When the men had retreated again in the meeting 
room, the left-over badges on the reception desk 
in the lobby indicated that many of the invited EU 
member state representatives hadn't shown up, 
e.g. those from Finland, France, Germany and the 
Netherlands. The badges of some six invited 
officials from the European Commission were also 
left untouched. 


Maybe they turned up later, but they might also 
have scented a rat and decided that they better 
stay in their offices that day, to avoid a direct 
confrontation with the activists, which had 
announced their peaceful protest beforehand. 
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The absence of the Commission could also have to 
do with a question that was posed to a 
Commission official in the European Parliament by 
French MEP Harlem Désir on Monday. Mr Desir 
had remarked that, in terms of transparency the 
European Commission didn't seem to have learnt 
its lesson from Seattle and that while the 
European Services Forum was_~ meeting 
representatives of the Member States and the 
Commission, the European Parliament was barely 
consulted on the EU's work on the GATS 
negotiations. 


The European Commission official had _ to 
acknowledge that "in terms of transparency, the 
current system was not satisfactory and should be 
reformed..." In this respect one should note that 
until today, neither the European Commission, nor 
the EU Member States have answered an open 
letter (dated 7 May 2002) signed by over 90 
European groups campaigning on the GATS 
negotiations and asking to institute a transparent 
process concerning the GATS negotiations. 


The text of the open letter and a list of signatories 
can be found at 
http://www. gatswatch.org/070502letter-en. html 





A statement that was issued at the occasion of the 
May 28 action in Brussels is available at 
http://www. gatswatch. org/280502action. html 





Erik Wesselius GATSwatch, a joint project of 
Corporate Europe Observatory and Transnational 
Institute 


Contact for this article: erik@corporateeurope.org 





On Water 


A- SOUTH AFRICA: NEARLY 10M PEOPLE HAVE 
HAD THEIR WATER CUT 


By Anthony Stoppard 


Nearly ten million South Africans have had their 
water and electricity cut because they could not 
pay their bills, and two million people have been 
evicted from their homes for failing to pay their 
water and electricity bills, a new report says. 


The report, drawn-up after a national survey by 
the Municipal Services Project, a  non- 
governmental organisation (NGO), and _ the 
government's Human Sciences Research Council 
(HSRC), concludes most South Africans are simply 
too poor to pay for basic essential services. 
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The survey, on which the report was based, was 
conducted just as free water and _ electricity 
policies were being introduced in South Africa, in 
July 2001. Poor households in South Africa are 
entitled to a minimum amount of free water and 
electricity. While the programmes are well 
underway, they have still not been implemented in 
many areas of the country. 


"It is possible that attitudes towards service 
affordability and cost recovery have changed and 
that fewer households are having their water and 
electricity cut off for non-payment,"' says the 
report. However, criticisms of the effectiveness of 
the free services programme, along’ with 
widespread reports of ongoing service cuts and 
evictions, suggest that affordability remain a 
major national problem, it adds. 


The report goes on to describe the South African 
government's record on service delivery as ''very 
mixed". There have been impressive 
improvements in infrastructure, but there also 
have been some spectacular failures in terms of 
monitoring, regulating and addressing what is 
clearly a national crisis in the affordability of basic 
municipal services, it explains. 


Poverty is the most important reason why people 
are not paying their bills. 


Most low-income households keep careful records 
of their service bills, know exactly how much they 
owe and are deeply concerned about how they are 
going to pay their current bills and arrears. 
"People take their payments seriously, they have 
statements on file going back several years. This 
is not the behaviour of someone who does not 
care about paying for their services," explains 
Municipal Services Project co-director, David 
McDonald. 


Case study research has revealed a desperate 
situation where families are forced to choose 
between paying their service bills or buying 
essentials such as food and clothing. 


Ironically, the report was released as a 
heavyweight South African government delegation 
joined the United Nations’ Financing for 
Development conference in Monterrey, Mexico. 
The five-day conference aimed to look at ways to 
finance programmes designed to eradicate global 
poverty and fast-track social development and 
economic growth in the poor countries of the 
world. 
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Mbeki has made it clear that his government's 
priority for the year is poverty alleviation and 
Manuel has backed him up by earmarking 
“substantial amounts" in the budget for social 
development and poverty alleviation. 


Government is also embarking on a_ national 
campaign to register all people eligible for social 
grants - its most effective poverty alleviation 
programme. 


There are presently 4.3 million South Africans 
receiving pensions or grants and government 
hopes to increase this figure by another million 
this financial year. It also hopes to register 
another 1.5 million children who are eligible for 
state grants. 


But, in the meantime, many residents in township 
and informal settlements have taken to illegally 
connecting their homes to the national electricity 
grid and using the power, for free. 


State power company, Eskom, has been clamping 
down on the practice because it is dangerous and 
is costing the corporation so much that it is 
threatening the financial viability of its programme 
to provide electricity connections to all South 
African homes. 


But, a small group of militant activists, the Soweto 
Electricity Crisis Committee and the = Anti- 
Privatisation Forum, are actively engaged to 
mobilize and to demand an end to the cutting of 
electricity to those who have not paid for the 
service and the disconnection of illegal power 
connections. 


B- GHANA: NEW IMF LOAN CONDITIONS WILL 
RAISE WATER FEES 


By Kanaga Raja 


The International Monetary Fund (IMF), in its 
negotiations with Ghana regarding the conditions 
that will be attached to the IMF's next tranche of 
loans under the so-called Poverty Reduction and 
Growth Facility (PRGF), appears to continue 
requiring the implementation of full cost recovery 
in the public utilities. 


A newly released IMF loan document dated 5 
March, discusses the conditions imposed under the 
PRGF on the fourth and fifth tranche of Ghana's 
loan. According to the document, as a condition 
for releasing the next tranche of the loan, the IMF 
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has required Ghana to implement full cost 
recovery in public utilities, and requires the Ghana 
independent Public Utility Regulatory Commission 
develop an automatic tariff adjustment formula for 
electricity and water. 


Full cost recovery, a term used by the World Bank, 
entails removing public subsidies for water and 
instituting consumer fees or tariffs that can 
increase until the full costs of operation and 
maintenance of the water utility is recovered. This 
move uSually precedes privatization so that the 
financial standing of the company can be 
improved prior to its sale. 


On the other hand, putting in place an automatic 
tariff adjustment formula would reflect shifts in 
the international exchange rate of the cedi. 
Multinational corporations usually require this in 
order to be shielded from the effects of shifts in 
soft currency exchange rates, when they invest in 
developing countries. 


The negotiations between the IMF and Ghana 
preceded the World Bank = and IMF's 
announcement end February awarding Ghana debt 
relief under the Highly Indebted Poor Countries 
(HIPC) initiative. 


Ghana became the 26th country to qualify for debt 
relief under the HIPC and is expected to see a 
67% reduction in its debt service payments to the 
World Bank's International Development 
Association (IDA) over the next 20 years, and a 
49% fall in debt servicing to the IMF over the next 
8 years. Ghana currently spends 7.7% of its GDP 
on debt servicing. 


Loan conditions imposed by the IMF and World 
Bank on Ghana mandated a 95% price hike in 
water fees in May 2001. The new IMF loan 
conditions would mean that additional price hikes 
will be planned. 


According to Rudolf Amenga-Etego of Ghana's 
National Coalition Against Privatisation of Water, 
"The current water tariff rates that the 
government of Ghana and the World Bank think 
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are below the market rate, are already beyond the 
means of most of the population in Ghana." 


"So, how will the population possibly be able to 
absorb a so-called market price in the context of 
privatization?" he asks. 


The World Bank and IMF policies, for a number of 
years, have been pushing the government of 
Ghana to increase consumer fees for water and 
lease the water system to transnational water 
corporations. 


But opposition to the proposed privatization of the 
urban water system and the increased water fees 
has arisen from a broad cross-section of Ghanaian 
civil society, including students, trade unions, 
nurses, farmers and women's groups, many under 
the banner of the Ghana National Coalition Against 
Privatisation of Water. 


According to Sara Grusky, US coordinator of the 
International Water Working Group of Public 
Citizen, the average price for a bucket of water, 
which used to be 400 cedis, rose to 800 cedis 
following the May 2001 price hike. One US dollar 
exchanges for 7,000 cedis. 


Currently, says Public Citizen, about 35% of the 
Ghanaian population lacks access to safe water 
and 68% lack sanitation services. More than 60% 
of the population earns less than $1 a day and 
approximately 40% fall below the national poverty 
line. 


Ghana has a per capita income of $390, which is 
lower than most other sub-Saharan countries. 


Produced by the International South Group 
Network (ISGN) Director and Editor: Y. Tandon; 
Advisor on SEATINI: B. L. Das_ Editorial 
Assistance: Helene Bank, Rosalina Muroyi and Raj 
Patel For more information and subscriptions, 
contact SEATINI, Takura House, 67-69 Union 
Avenue, Harare, Zimbabwe, Tel: +263 4 792681, 
Ext. 255 & 341, Tel/Fax: +263 4 251648, Fax: 
+263 4 728695, email: 
seatini.zw@undp.org, Website: www.seatini.org 


(*) coorditrad@attac.org is the email address of an international group of volunteers who coordinate 700 
translators worldwide. You can be part of this group and share your language expertise by helping us publish 
articles and documents. J ust contact them for further details. 





Meeting ATTAC worldwide. 


7 page 11(11) 
9° 


attac 


If you are interested in one of these rendezvous please click on http://attac.org/indexen/ See 
“ATTAC In the World” then “Meeting ATTAC” 





-- Wednesday 05 

AUSTRIA : Linz - Graz 

DANMARK : Odense 

ESPANA : Barcelona - Madrid 

FRANCE: Nantes - La Rochette - La Ciotat - Paris 11- Reims - Paris 09 10 - Paris 12 - Cavaillon - Paris 19 
- Malakoff - Voiron - Brest 

NORGE : Stavanger 


-- Thursday 06 

AUSTRIA : Sundwind Buro - Marchegg 

DANMARK: Odense 

ESPANA: Madrid 

FINLAND: Vantaa 

FRANCE: Apt - Paris Centre - Le Mans - Salon de Provence - Lille - Paris 14 


-- Friday 07 

AUSTRIA: Hollabrunn 

BELGIQUE BELGIE: Bruxelles 
DEUTSCHLAND: Berlin 

FRANCE: Chinon - Nancy - Paris Nord Ouest 


-- Saturday 08 

BRITAIN : London 

DEUTSCHLAND: Frankfurt - Berlin 

FRANCE: Orleans - Talange - Paris 11 - ATTAC Sorbonne 


-- Sunday 09 
DEUTSCHLAND: Hannover 
FRANCE: Amiens - Paris 14 - Paris 19 - Paris 11 


-- Monday 10 

AUSTRIA : Wien 

BELGIQUE BELGIE: Charleroi 

FRANCE: Clisson - Annemasse - Paris 20 - Paris 15 - Ganges 


-- Tuesday 11 

AUSTRIA : Wien - Graz 

DANMARK: Hovedbanen 

FRANCE: Conflans Ste Honorine - La Montagne - Marignier - Paris 14 - Pernes les Fontaines - Strasbourg - 
Foix - Poitiers - Vitry le Francois - Nancy - Paris Nord Ouest - Nantes 

SUISSE SCHWEIZ : Lausanne 


-- Wednesday 12 

AUSTRIA : Graz 

DANMARK : Albertslund 

FRANCE: Rennes - Aix en Provence - Paris Nord Ouest - Paris 19 - Paris 11 - Angers 


